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THE SITUATION 


The level of general business activity in New 
England during November was moderately higher 
than that which prevailed during October, after 
allowances had been made for customary seasonal 
changes, with most of the major lines of activity 
showing increases. During the four-week period 
ending December 9 carloadings in this district were 
11.8 per cent higher than in the corresponding four 
weeks a year ago. In New England during November 
department store and 


amount larger than the consumption of 86,592 bales 
in October and the total of 77,985 bales consumed 
in November a year ago. Cumulative cotton con- 
sumption for the first 11 months of 1939 in this 
district was 832,612 bales, exceeding the total during 
the corresponding period last year by 24.8 per cent. 
Raw wool consumption by mills in New England 
during November on a daily average basis was a 
little less than in October but was much larger than 
in November a year ago. 
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November last year. 
Each of the four major building classifications in- 
creased considerably between October and Novem- 
ber. In November, as compared with that month 
last year, non-residential contracts declined more 
than 40 per cent but there were increases in the other 
three classifications, particularly in residential con- 
tracts which increased 106.0 per cent. During the 
first 11 months of the current year total construction 
contracts in New England amounted to $233,472,000, 
a gain of 7.2 per cent over the total of $217,720,000 
for the corresponding 11 months in 1938. Although 
non-residential contracts were about 22 per cent 
smaller, there were increases in public works, utili- 
ties, and residential contracts, of 19.7 per cent, 27.4 
per cent, and 34.6 per cent, respectively. 

In this district during November the amount 
of raw cotton consumed was 88,705 bales, an 


which usually occurs be- 
tween these months. 
Estimated boot and shoe production in New Eng- 
land for the first 11 months of 1939 was 139,330,- 
000 pairs, exceeding the total of 133,039,000 pairs 
during the corresponding period last year by 4.7 
per cent. 

During November the total number of wage- 
earners employed in representative manufacturing 
establishments in Massachusetts was 0.4 per cent 
larger than the number employed in October and 
the amount of aggregate weekly payrolls was 1.9 
per cent higher, according to the Massachusetts 
Department of Labor and Industries. 

Sales of Boston department stores during the 
period December 1-23, inclusive, 1939, were 1.5 per 
cent higher than during the period December 1-24, 
inclusive, 1938, although there was one more trading 
day in the 1938 period. 
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MONEY AND BANKING 


During the four weeks ending December 20 there 
was apparent some tendency towards slightly easier 
money rates in the Boston money market. Four to 
six months’ open market commercial paper on De- 
cember 20, although nominally the same as last 
month at % to 5¢ of one per cent, showed a tendency 
toward greater emphasis on the lower side of the 
quotation. Similarly the average yield on both 
Treasury bonds and on Treasury notes was lower 
on December 20 than on November 22. The average 
rates paid on United States Treasury bills at date 
of original offering were little changed during the 
four-week period. Comparing rates at this year’s 
close with those of a year ago, one finds very little 
change except in the rediscount rate of the Federal 
Reserve Bank of Boston and in the average yields of 
United States Treasury bonds and notes, which were 
lower, and in the average rates paid on Treasury bills 
at date of issue which were somewhat higher. On 
December 6 the United States Treasury brought out 
an issue of Treasury bonds bearing a two per cent 
rate and maturing on December 15, 1950, although 
redeemable at the option of the United States on and 
after December 15, 1948. In this Boston district over 
$519,000,000 subscriptions were received, only $42,- 
610,500 of which were allotted: 


MONEY RATES AT BOSTON 


1939 Month Year 
Dec. 20 Ago Ago 
Brokers’ quick call loans............ 14% 14% 14% 
Open market commercial paper — 

POMP LO SIX MONTHS... . occ vcesee 4-% 4-% 16-34 
Bankers’ acceptances — 90 days..... % % % 
Treasury Securities: 

Average yield on Treasury bonds 

(more than five years to earliest 
- errs ere ee 1.75 1.78 2.02 
Average yield on Treasury notes 
[ONO TO HVE YEATES) .:6 6s 0 205-0000 .24 .20 .43 
Average rate on latest Treasury 
bill sale: 91-day issue........... .018 -018 006 
Rediscount rate (Boston)........... 1 1 1% 
Buying rate for 90-day endorsed bills 
DPC asc hesawnnn assesses % 4% 4% 


In the weekly reporting member banks in Boston, 
total deposits (adjusted to exclude items in process 
of collection) which reached an all-time high of 
$1,277,000,000 on October 25, declined sharply in 
the ensuing weeks, dropping $52,000,000 to $1,225,- 
000,000 on December 13, on which date, however, 
they were still $131,000,000 higher than a year pre- 
vious, as is indicated in the table on the opposite 
page. This recent falling off of deposits was due for 
the most part to declines in individual demand de- 
posits, in balances due to domestic banks, and in 
foreign deposits; United States deposits and time 
deposits varied only slightly. The course of deposits 
in the Boston member banks during the calendar 
year of 1939 may be briefly summarized as consisting 
of a sharp upward movement during the first 10 
months of the year, followed by a substantial drop in 
the case of individual demand deposits and balances 
due to other domestic banks; while foreign deposits 





fluctuated more or less sharply upward and down- 
ward throughout the year, United States deposits 
showed relatively little change, and time deposits 
declined steadily but not extensively. 

The volume of commercial, industrial, and agri- 
cultural loans which expanded steadily from January 
to November, appeared to stabilize in December at a 
level close to the year’s peak, the highest since 
1937. Holdings of open market commercial paper and 
acceptances, on the other hand, declined throughout 
the year. No significant changes occurred during the 
year in real estate loans or loans to carry securities, 
but brokers’ loans followed an up and down course, 
rising on December 13 to a level not far below the 
year’s peak reached in March. Holdings of United 
States direct obligations on December 13 stood at 
$276,000,000, a gain of $5,000,000 since November 15 
and $30,000,000 higher than a year ago. Guaranteed 
United States obligations remained unchanged during 
the four weeks ending December 13; however, the 
volume of these securities exceeds the amount re- 
corded a year ago by $11,000,000. Other bonds and 
stocks owned continued the decline which started in 
October and reached a record low level on Decem- 
ber 13 of $63,000,000, which was $11,000,000 lower 
than a year ago. 

In the weekly reporting member banks outside of 
Boston the trend in total deposits followed closely 
that in the Boston member banks; deposits reached a 
peak of $579,000,000 on November 15, then declined 
rapidly ($6,000,000) during the four-week period 
ending December 13. Even after this drop, total de- 
posits were $54,000,000 higher than a year ago. A 
slight rise occurred in balances due to domestic banks 
and in individual demand deposits (adjusted), while 
time deposits registered a slight decline. Com- 
mercial, industrial, and agricultural loans, as well as 
“other loans” expanded steadily throughout 1939, 
reaching their highest levels on December 13. 

The year 1939 was one of sharp changes in the 
Federal Reserve Bank of Boston. Total cash re- 
serves, already high at the opening of the year, rose 
sharply and practically continuously throughout 
1939 reaching the highest peak on record on Decem- 
ber 13 of $886,000,000. To a large extent, total de- 
posits followed the course of total reserves, until 
towards the close of the year there was a falling off of 
member bank reserve deposits, offset to some degree 
by an increase in United States deposits. As a result 
of these influences, total deposits on December 13 
were $29,000,000 below the year’s peak reached on 
October 4, although still $153,000,000 higher than 
on December 15, 1938. The course of Federal re- 
serve notes in actual circulation was much smoother 
than that of reserves or deposits, rising slowly and 
steadily throughout the year. 
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CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 


(Amounts in Millions of Dollars) 
BOSTON 1939 


One Year’s Change 



















































































insti Dec. 13 Month Ago Year Ago Gain (+) or Loss (—) 
EDEHATEL LIEHORICE. LAC MAUOR Pe 205055. crs eS aS MOWER Ow CEE REA Cae eee b 82 82: $ 742 
BAIANICES EDO CO: PIOMICNEIG ESAIMEG ie. 5 oss0:5th66i6,04 0d dim stb Hara oe Se we och eo okake . 384 : 303 : 553 a 81 f oa” 
Balances Ue £0) Pore Atk). '5'5 oF coma nceecniedwaen Gee eo dad onan 21 19 21 0 me 
SE IE INI 55.585 85008 ace ovedevonwndabualuvescaedudscuoe: OM 10 10 “8 + 2 + 25.0 
Dimer Wepodieate joven meh otha eas ee Re ee 87 87 100 = 13 — 13.0 
POTAL: DEPOSED S (Adjusted eso 65.5555 ois tcwdicwcdoccocvess cciecwbiwes $1,225 $1,242 $1,094 $+131 + 12.0% 
Reserves: ; 
Reserve. with Mederal Reserve Bavihn «<5 sas s.0 odcciecd cierc-cnciedlevevesaoarceseu uc 355 380 287 + 68 + 23.7 
Matin Gashin.e: achiev Cn eee tin casi. We tao eee Menlo a8 Sam Ceci wet 130 129 128 + 2 + EG 
Balances: with other Domestic: Bang... <<... 6.6s.s:scasissineacie bs weve oesisiceecedes 68 72 63 + 5 + 7.9 
CEO Eads ep ENO ON 55:5 korg 8 Sung Wa tease Bue ae RadioceeCLeeacpeeeeD $ 553 $ 581 $ 478 $+ 75 + 15.7% 
Loans and Investments: 
Commercial, Industrial and Agricultural Loans. ........c.ccccccccccccucccce 233 232 205 + 28 + 13.7 
pei MALE VOADen thst ike oa Me ae Mh sera See Gt dee eke 42 42 49 oy — 143 
Loans to brokers and dealers in Og IRS ts i Winracs < wine eneeesiawieuaeuedes 29 22 28 + 1 + 3.6 
Other loans for purchasing or carrying securities 10 10 15 =— 5 - 33.3 
Real Estate Loans 38 38 39 = f = #6 
Loans to Banks 1 1 3 - 3 — 66.7 
ERGO aN Or ww ePss. ore tote clare Ae mae t tied o Hee Tee ee OEE OCR Uae 88 87 78 + 10 + 12.8 
TOTAL LOANS AND DISCOUNTS $ 441 432 $ 417 $+ 24 + 58% 
United States obligations ow ned Bs Watarcrerernh kaa eats, CoO eNO Ee ae ee ee $ 276 $ 271 246 $+ 30 2.2% 
SGCUMHIES MeseeeraN COSC Me Cla ea 5-505: ce ears are ain bsecae ave weer iduace ee SL Rated ieee 29 29 18 + I b 611 iba 
Other bonds and stocks owned 3 64 74 = a 14.9 
TOTAL BONDS AND STOCKS OWNED $ 364 $ 338 $+ 30 + 8.9% 
TOTAL LOANS ANU INVESTMENTS $ 796 $ 755 $+ 54 + 7.2% 
Deposits: FIVE CITIES OUTSIDE OF BOSTON 
Depiand Wests (ad see ye ese: dse/ is, wok: sso Sie averacaceraco-n.acdsaceew ecw oreewle-craetielawcewe $ 381 $ 386 $ 334 $+ 47 4.19 
Balances Due to Domestic Banks 35 . 3 27 = 8 t oy : 
Balances Due to Foreign Banks ss * me eee ; 
United) States Meposites «sud iencicat ses piae eosbewttansceaeesees ui 5 5 4 + 1 + 25.0 
Pee GPa Ueraraconarsucie sriversl cua letaitrs ove: Satere vie rl aiace abe wo eae eae nee 152 155 154 —- 2 —- 13 
TOPAE? DEPOSED S: (AgastOO sie. Ssccee ewe cwiesd dowd oe eawnenecuee eu $ 573 $ 579 $ 519 $+ 54 + 10.4% 
Reserves: 
Reserve with Pederal Meserve Dawes 6 6ekicc6c.cis-c 8bd4i cee cbc veccacetecceas 83 83 61 + 22 + 36.1 
WEP CASI or grates casera: tase ne- wwhcgl Geis 0 sag! oo aha. Bi ares Hse Ria Tale Said are wretein Ha el ewakie 17 15 16 + 1 + 6.3 
Balances with other Dommentic Bae. in cik ko vn k idea vvcceeciscc¢usniocsceces 99 106 82 +17 + 20.7 
POA, ee OV bans a crcl les einai oie aials oldie es cco asia me einidew Uedenaacaaes $ 199 $ 204 $ 159 $+ 40 + 25.2% 
Loans and Investments: 
Commercial, Industrial and Agricultural Loans..........cccccccscccvccccece 65 64 56 + 9 + 16.1 
OPER ATKOE PANEL. x careietiss oe sack min cers ccsie Rosco Waele e mnieioe MRE MORONS Ceeeees 25 25 21 + 4 + 19.0 
Loans to: brokers and: Celene’ SECUTUICS <5 66.4 0.6 ccc. c:s.svals.cce seven ue we wees 1 1 1 0 
Other loans for purchasing or carrying securities 11 11 18 —- 7 — 38.9 
Real Estate Loans 46 46 45 + 1 + 2.2 
Loans to banks......... * _ y. oo Sépeee. esc 
QC ORNS iio cols ceciecic cn toc wee hee ceT kine dele son Renee e Rue ee Dune er aeuEs 47 45 46 + 1 + 22 
TOTAL LOANS AND DISCOUNT $ 195 $ 192 $ 187 $+ 8 + 43% 
United States obligations ow a Piavete:erain Gi e:e a0 igi alaisl dogchane aisle oie earee eave wees $ 149 $ 149 $ 155 $-— 6 — 3.9% 
SOCULINIES PUAIANGORU UN Wl eS - ac:6c 0166 cnc raseancas cotcucemeses 21 22 12 + 9 + 75.0 
Other bonds and stocks ow he 62 64 59 + 3 + 5.1 
TOTAL BONDS AND STOCKS OWNED $ 232 $ 235 $ 226 $+ 6 + 2.7% 
TOTAL LOANS AND INVESTMENTS $ 427 $ 427 $ 413 $+ 14 + 34% 
*Indicates less than $500,000. 
CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
(Amounts in Millions of Dollars) 
Member Bann Meserve DODORNG os) 65ih5. coc credainedecessdsedocect cecteneutues $ 536 $ 571 $ 435 $+101 + 23.2% 
Rye oh CEM a cerertra a gleee as seu oee nme os ie we Acainessisielece ne eoucouucereds 75 42 18 + 57 +316.7 
EAN CONGE, MOEOMNE MG accra case RHR CAT Oe HACE CURA ORRIN ET TEC EERO eee 35 41 40 —- 56 — 12.5 
Total Deposits... pete eee eeeeee Domne eee er cere reece eee es eeeerencees $ 646 $ 654 $ 493 $+153 + 31.0% 
Federal Reserve Notes in actual circulation. ...i.ccscccccsccccdescaceveasevece 409 399 387 + 22 + 5.7 
Total Gach REGGves ..6o 6 6 iie.s ccd cumcencsecne ote deccdcecsevcsesvesecccsooaces 885 873 701 +184 + 26.2 
Loans to Member Banks Secured by U. S. obligations...........0.cecececceces = * eS 8 «avtee8© “enue 
Alp Other Loans to Meniner Satine. icc. ccs cccsnsccesscdnscceundsduncveecace 0 0 ~ need, eae 
‘otal Lode to MM emuer Baniaare dreicacsiataslslsccacicssceocenewndencndemens $ * $ * 3 * ace = ee % 
Acceptances Bought in Open Market................ Penn errr rere rer ce 0 0 e 606. aeeeer, 8 8©60- Sae 
WMRCRABU AE ROS og. os a. acl cs 0 cs0 910-010. 6re 6. 01k W Sie eislere CO REISS AS ees KUO Gale ne se tiers 2 1 2 0 0 
pee IIR Ss sus cincconas sda esesendeaeudeneeeecedsaouacacsees 182 192 193 - ill — 5.7 
HOtan Bis Gheh SOCUNIUCE cas celgeticicine pees cosicce cee cinineetyecatianecen ens $ 184 $ 193 $ 195 $-— 11 — 56% 
Commitments to: make Indtistrial Advances... 6..6ccccccccccscescccsnccccesece * - 1 —100.0 


*Indicates less than $500,000. 


CHECK TRANSACTIONS 
(Weekly Totals in Millions of Dollars) 











1939 One Year’s Change 1939 One Year’s Change 
Dec. 13 Month Ago Year Ago Gain (+) or Loss (—) Dec. 13 Month Ago Year Ago Gain (+) or Loss (—) 
BaQROP ss xcs $ 3.4 $ 3.3 $ 3.5 $- 1 — 2.9% Portland..... $ 8.7 $ 7.6 $ 8.7 $ 0 0% 
Brockton..... 3.4 4.1 3.4 0 0 Providence.... 31.2 30.9 32.2 - 10 — 3.1 
Burlington. 2.7 2.6 2.3 + 4 + 17.4 Springfield.... 15.8 16.6 15.3 + 6 + 3.3 
Fall River.... 4.0 4.5 4.2 - 2 —- 48 Waterbury.... 7.1 6.8 6.6 + 6 + 7.6 
Hlartiord:........ 43.0 41.4 43.6 - 6 -—- 14 Worcester.... 12.2 14.1 12.3 - ol - 8 
Holyoke...... 2.7 2.9 2.3 + 4 + 17.4 
Lowell...... . 3.2 3.4 3.2 0 0 Total 16 Cities 5 : $168.4 $165.4 $+ 2.4 + 1.5% 
ere 4.0 5.2 4.0 0 0 BOstOthic..¢:5:s.0 303.1 289.9 + 7.3 + 2.5 
Manchester... 5.5 3.4 4.3 + 1.2 + 27.9 
New Bedford... 4.2 4.4 4.2 0 0 GRAND TOTAL a mae 
New Haven... 16.7 17.2 15.3 + 14 + 9.2 17 Cities... .$465.0 $471.5 $455.3 $+ 9.7 + 2.1% 
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NEW ENGLAND INDUSTRIAL CONDITIONS 





Carloadings:—Total revenue freight carload- 
ings originating on the six New England Railroads, 
exclusive of the Boston and Albany, which reports 
under the New York Central Lines, were 96,227 
during the four-week period ending December 9, as 
compared with a total of 86,048 during the corre- 
sponding four-week period last year. This was an 
increase amounting to 11.8 per cent: 


TOTAL REVENUE FREIGHT LOADED—SIX NEW ENGLAND 
RAILROADS EXCLUSIVE OF BOSTON AND ALBANY 
(Number of Cars) 

Per Cent Change 






Week Ending: 1939 1938 1939 compared with 1938 
November 18 . 25,205 22,635 +1 1.49 0 
November 25 24,494 18,769 +30.5 
December 2 : 21,887 22,880 — 4.3 


December 9 ... 24,641 21 1,764 +13.2 


MERCHANDISE, L.C.L., FREIGHT LOADED 
SIX NEW ENGLAND R: AILROADS 
(Number of Cars) 
Per Cent Change 


g 
Week Ending: 1939 1938 1939 compared with 1938 
November 15 . eer 11,121 + 7.0% 
November 25 11,298 8,705 129.8 
December 2 9,698 11,053 me 19: 

December 9 .-. 11,585 10,809 + 7. > 


MISCELLANEOUS FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 


Week Ending: 1939 1938 1939 compared with 1938 
November 18 .- 10,397 8,977 +15.8% 
November 25 . 10,231 7,616 +34.3 
December 2 : 9,249 8,895 + 4.0 
December 9........ 9,864 8,193 +20.4 


ALL OTHER CLASSES OF FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 


Week Ending: 1939 1938 1939 compared with 1938 
November 18 . Bali 2,537 +14.7% 
November 25 <a 2,965 2,448 +21.1 
December 2 ... 2,940 2,932 + 0.3 
December 9........ 3,191 2,762 +15.5 





Boots and Shoes :—During November boot and 
shoe production in New England is estimated to have 
been 10,279,000 pairs, as compared with 12,706,000 
pairs in October and 8,898,000 pairs in November 
last year. 


Boot and shoe production in this district for the 
first 11 months of the current year is estimated to 
have been 139,330,000 pairs, an amount 4.7 per cent 
larger than the total of 133,039,000 pairs during the 
corresponding 11 months last year: 


BOOT AND SHOE PRODUCTION—NEW ENGLAND 
(In Thousands of Pairs) 





Month: 1939 1938 
January. ee 11,985 9,389 
OOTUOTY sos enisss aos 13,293 11,424 
March : 16,297 15,196 
April 11,949 13,826 
May : 11,775 12,513 
June , 9,797 8,464 
July. ‘ 11,929 10,935 
August.... ; 16,177 16,007 
September... 13,143 14,385 
October. . . : 12,706* 12,002 
November... 10,279* 8,898 
J PEI et ene ae 139,330* 133,039 
*Subject to revision. 


Textiles:—The amount of raw cotton consumed 
by mills in New England during November was 
88,705 bales, as compared with 86,592 bales in 
October and 77,985 bales in November last year. 
During the first 11 months of the current year cotton 
consumption in this district was 832,612 bales, 
an amount 24.8 per cent higher than the total of 
667,227 bales during the corresponding period last 
year: 


COTTON CONSUMPTION—NEW ENGLAND 
(Number of Bales) 





First 11 Months Per Cent 

1939 1938 Change 
Connecticut............. ne: 57,905 41,926 +38.1% 
Maine. . ¢ Sie e euRatets 137,490 116,023 +18.5 
Massachusetts. a eee 407,480 311,061 +31.0 
New Hampshire. otacers 116,276 106,243 + 9.4 
Rhode Island... ee ear rges 105,005 85,087 +23.4 
WRTIROO Ys piities x ors a RAR TAs 8,456 6,887 +22.8 
New Hoagland). .......:6:0caxcdcs 832,612 667,227 +24.8% 


During November the amount of raw wool con- 
sumed by mills in this district on a daily average 
basis was slightly less than in October but was con- 
siderably higher than in November last year, and 





COMPARISON OF CHECK PAYMENTS 


} 

11 MONTHS 1939 COMPARED 
8 

| 


NOVEMBER 1939 COMPARED 
WITH NOVEMBER 1938 





WITH SAME PERIOD 193 
ny 


BOSTON 
BANGOR 
BROCKTON 
FALL RIVER 
HARTFORD 
HOLYOKE 
LOWELL 
LYNN 
MANCHESTER 
NEW BEDFORD 
NEW HAVEN 
PORTLAND 
PROVIDENCE 
SPRINGFIELD 
WATERBURY 
WORCESTER 
10% ° +10% +207, ° +5% +10% +15%) 
































COMMERCIAL FAILURES 
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November was the eleventh consecutive month dur- 
ing which daily average wool consumption in this 
district exceeded that of the corresponding month 
a year ago. 








Building: New England during November 
the value of total construction contracts awarded 
was $24,298,000, an amount 36.4 per cent larger than 
the $17,816,000 total reported for October and 8.1 
per cent larger than the total of $22,479,000 in No- 
vember last year. Between October and November 
each of the four major classifications increased con- 
siderably, non-residential by 11.4 per cent, public 
works by 13.0 per cent, residential by 62.3 per cent 
and utilities by 157.1 per cent. 

In November in this district non-residential con- 
tracts were 40.9 per cent smaller than the volume 
reported in November last year but this decrease 
was more than ofiset by increases of 5.4 per cent in 
public works, 22.6 per cent in utilities, and 106.0 
per cent in residential contracts. 

The percentages which the jour major classifica- 
tions were to total construction contracts during 
November, 1939, and November, 1938, are shown 
in the following table: 


BUILDING CONTRACTS—NEW ENGLAND 








November November 
CLASSIFICATION 1939 1938 
Non-Residential.............. cabs 27.31% 49.97% 
PI 5» ic ciera van’ santonignie . 47.33 24.83 
Public Works. ......... Paes ; 19.71 20.21 
GRIER sce sce nicicte bana mai aiatam wares 5.65 4.99 
TING shoo 0 ee 100.00% 100.00% 


In New England during the first 11 months of 1939 
total construction contracts awarded were $233,472,- 
000, an amount 7.2 per cent larger than the total of 
$217,720,000 reported during the. corresponding 
period last year; non-residential contracts were 22.5 
per cent smaller but there were gains of 19.7 per cent 
in public works, 27.4 per cent in utilities, and 34.6 
per cent in residential contracts. 





EMPLOYMENT, PAYROLLS, AND AVERAGE EARNINGS 
REPORTING MANUFACTURING ESTABLISHMENTS 
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The detailed changes for the first 11 months of 
the current year, as compared with the corresponding 
period last year, were: 


CONTRACTS BY CLASSES—NEW ENGLAND TERRITORY 
First 11 Months 


CLASSIFICATION 1939 1938 Per Cent 
Valuation Valuation ade 
Commercial Buildings...... $ 19,593,000 $ 18, 274,000 7.2% 


Manufacturing Buildings. 
Educational and Science. . 
Hospitals and Institutions 
Public Buildings... . 
Religious Buildings 
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Social and Recreational. 5 5,892, 354,000 
Misc, Non-Residential. e559 1,791,000 1,675,000 
Total Non-Residential...... $ 67,029,000 $ 86,483,000 -—22.5% 








Residential Buildings....... 


F 


78,458,000 3 58,286,000 +34.6% 
. $145,487,000 $144,769,000 + 0.5% 





Grand Total Building. . 








Public Works. ... ...+.-+- $ 76,825,000 $ 64, —y 000 +19.7% 
Lei. —: Saar iets ore 11,160,000 8,762,000 +27.4 


Grand Total Construction... $233,472,000 $217,720,000 + 7.2% 





During the first 11 months of the current year 
residential building contracts in New England were 
$78,458,000, as compared with an average of $54,049,- 
000 for the first 11 months during the years 1931 - 
1939, inclusive. Total construction contracts in this 
district during the first 11 months of 1939 were 
$233,472,000, an amount considerably higher than 
the average of $176,263,000 during the first 11 
months of the years 1931-1939, inclusive: 

CONSTRUCTION CONTRACTS—NEW ENGLAND 
(In Thousands of Dollars) 


Residential Total 

Contracts Construction 
January-November, inclusive, 1931... . $282,026 
January-November, inclusive, 1932. . . 107,947 
January-November, inclusive, 1933. 103,704 
January-November, inclusive, 1934. . . 136,670 
January-November, inclusive, 1935. . 123,441 


January-November, inclusive, 1936. . . te 


198, = 
January-November, inclusive, 1937. . & 626 





January- November, inclusive, 1938. . 720 

January-November, inclusive, 1939. . . 335472 

PEON oihclct oo. beatae aerated $176,263 
wage- 





earners employed in 1,797 representative manufac- 
turing establishments in Massachusetts was 294,437 





COST OF LIVING IN MASSACHUSETTS 


BY PRINCIPAL ITEMS 
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for the week including or ending nearest Novem- 
ber 15, an increase of 1,138 employees, or 0.4 per cent, 
when compared with the number employed in these 
same establishments during the corresponding week 
in October, and the amount of weekly payrolls for all 
manufacturing establishments reporting was $6,729,- 
229 for the same week in November, an increase of 
$125,447, or 1.9 per cent, above the amount for the 
corresponding week in October, according to the 
Massachusetts Department of Labor and Industries. 

The records for the 14-year period 1925-1938, 
inclusive, show mostly decreases in November, as 
compared with October. Employment during this 
period showed an average October to November de- 
crease of 2.2 per cent and the amount paid in wages 
showed an average decrease of 3.0 per cent. It was 
pointed out that the current October-November 
increases were contra-seasonal. 

The changes in the number of wage-earners and 
the amount paid in wages in many of the principal 
industries in Massachusetts between October and 
November are shown in the following table: 


Number of Amount 


MAJOR INDUSTRIES 









































age- ot 
Earners Payrolls 
Og Ca) i ee * % + 16% 
eee Se re ree —11.5 —14.7 
Cee ANON. 5 oils occ 0 0as0cd anes — 7.7 — 3.5 
OO TR Tec le — 2.5 * 
NN ooo siecunsice nbs caneedee + 0.1 — 0.6 
Ee ee ee + 3.6 +11.1 
Dyeing-finish — 15 — 64 
Electrical machinery: 
ee ee rere + 5.6 + 6.4 
RUS UT OTIG 5s a. 50s nas 5k 4d 60 — 6.5 — 9.2 
Foundry and machine-shop products: 
POUNUTY POOUUCEE... oo cc cccscccosee + 18 + 2.7 
NII ss 055 ace e 00:0 050.0 000-8 + 4.0 + 6.2 
LTR Ea Se ere — 1.2 + 1.2 
Hosiery-knit goods: 
ES yee ot ee ee — 0.4 — 2.0 
ES SE OE Eee ene ee —- 1.1 — 47 
RARER ee + 4.5 + 2.1 
BORE ERMINE, 5 060 0d0:6 0 bee scswunne — 4.1 — 3.6 
Machine and small working tools...... + 7.8 +11.0 
APST.ANd WOOE DUP. «0.0.6 ccscccnce + 2.1 — 1.2 
Prantinay, BOOK=70D.....6 06:05 cecwesccce — 1.6 -— 17 
Printing, NEWEPAPET. ... ..scccsccececs — 0.5 —- 1.5 
Silk-rayon goods............ oe - + 2.0 + 7.2 
Textile machinery and parts.......... + 9.2 +10.1 
Woolen and worsted goods............ + 3.9 + 4.0 
*Less than 1/10 of one per cent. 
DRAPERIES, LAMPS, AND SHADES 
BOSTON DEPARTMENT STORES 
MONTHLY INDEX AND !2 MONTHS MOVING AVERAGE 
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During November, 1939, the number of wage- 
earners employed in manufacturing establishments 
in Massachusetts was 10.9 per cent larger than the 
number employed in November, 1938, and the 
amount paid in wages was larger by 19.0 per cent. 

The changes in employment and payrolls in many 
of the leading industrial cities in Massachusetts be- 
tween October and November were: 


LEADING Number of Number of Amount 
INDUSTRIAL Establish- jage- fe) 

CITIES ments Earners Payrolls 

OSV cs sn boa vesen enews 341 — 1.1% 0.0% 
BOTOCMEOD 556 5.4059: :550 0's 914-0704 50 — 26.2 — 26.0 
CI os ae nao neeneses 90 + 0.8 + 2.2 
(ge LOS ea Ree tetera 32 + 1.1 +12.3 
errr rr 42 + 0.7 — 0.4 
REP WUNE soca ieienste 04.069 ¥ie- 54 — 9.5 —20.8 
PAOIVORE Shores aie ak os eusiese 37 + 4.1 + 1.5 
BOMOONOE ssc sae eseewssece 7 + 6.0 + 8.0 
BRUCE Soa al pig Seo aca lace vac 60 — 2.4 — 2.8 
BUUREN, Lichen tan ttaine rac esioine 71 — 14 + 1.2 
New Bedford... ....6.0ce08s 37 + 3.9 + 9.5 
PRION a 66.556. 85 baleen 21 — 1.2 — 14 
rere 57 + 2.0 + 2.7 
WROROSSIOE f5653.60 ceca ees 109 + 2.6 + 5.0 


In Rhode Island between October and November 
manufacturing employment increased 1.9 per cent 
and reached the highest level in November of any 
monthly total in 10 years, according to the State 
Department of Labor. In November manufacturing 
payrolls were 6.3 per cent higher than in October. 
The number of wage-earners was about 15 per cent 
larger than in November last year and total wages 
were 26.7 per cent over the total reported in Novem- 
ber a year ago: 

*EMPLOYMENT BY INDUSTRIES—RHODE ISLAND 


Per Cent 
Change 





Number Employed from 

INDUSTRY November November November 
1939 1938 1938 

bn OO REET EEE ETT 6,085 5,669 + 7.3% 
RACAL TTAGCS. 5. oasis 66-o.8 010 12,918 9,453 +36.7 
PTY koe) a 47,960 42,471 +12.9 
RAIUUORI  sieik5 650015 Selene aes 19,700 18,161 + 8.5 
RELL SEE lah cwisieata cs ota 1s eiwieen' 2,043 1,842 +10.9 
WOME 55-5 -c 5 erate wanigba's 3,076 2,633 +16.8 
WHOTELOOS <5 shee kis 0015-00 15,796 13,100 +20.6 
I Soa 5 ace ware hers Wg 7,345 6,735 + 9.1 
Rabber Goods... .05:0:6s07:0 4,237 4,088 + 3.6 
Miscellaneous.............. 10,215 8,984 +13.7 

Total Manufactures...... 81,415 70,665 +15.2% 


*Based on figures for week ending November 18, 1939. 





INFANTS’ WEAR SALES 
BOSTON DEPARTMENT STORES 
INDEX AND 12 MONTHS MOVING AVERAGE 
1931 1932 1933 1934 1935 1936 1937 1938 


MONTHLY 
250 1929 1930 












N 
N 
oe 


| 
es, [Sees ives 


x) 
° 
2 


3 





MONTHLY INDEX 
12 MOS. MOV. 


PER CENT OF 1923-'24-'25 MONTHLY AVERAGE 




















1940 MONTHLY REVIEW OF THE FEDERAL RESERVE BANK OF BOSTON 7 





SPECIAL SURVEY — DECEMBER, 1939 
DAILY COMPARISONS 
BOSTON DEPARTMENT STORES AND APPAREL SHOPS 





Per Cent Per Cent 
1939 compared with 1938 Change 1939 compared with 1938 Change 
Fri. Nov. 24 Fri. Nov. 25 —13.4% 
Sat. Nov. 25 Sat. Nov. 26 — 8.6 
Mon. Nov. 27 Mon. Nov. 28 —22.7 Mon. Dec. 11 Mon. Dec. 12 — 3.7% 
Tues. Nov. 28 Tues. Nov. 29 —18.9 Tues. Dec. 12 Tues. Dec. 13 — 1.5 
Wed. Nov. 29 Wed. Nov. 30 —35.2 Wed. Dec. 13 Wed. Dec. 14 + 4.0 
Thurs. Nov. 30* Thurs. Dec. 1 ae. Thurs. Dec. 14 Thurs. Dec. 15 + 3.8 
Fri. Dec. 1 Fri. Dec. 2 +31.6 Fri. Dec. 15 Fri. Dec. 16 +11.1 
Sat. Dec. 2 Sat. Dec. 3 —22.0 Sat. Dec. 16 Sat. Dec. 17 + 79 
Week* Week —27.8% Week Week + 4.0% 
Mon. Dec. 4 Mon. Dec. 5 + 6.6% Mon. Dec. 18 Mon. Dec. 19 +11.9% 
Tues. Dec. 5 Tues. Dec. 6 +26.6 Tues. Dec. 19 Tues. Dec. 20 + 7.7 
Wed. Dec. 6 Wed. Dec. 7 + 1.4 Wed. Dec. 20 Wed. Dec. 21 — 49 
Thurs. Dec. 7 Thurs. Dec. 8 — 4.0 Thurs. Dec. 21 Thurs. Dec. 22 +10.2 
Fri. Dec. 8 Fri. Dec. 9 +10.3 Fri. Dec. 22 Fri. Dec. 23 + 9.7 
Sat. Dec. 9 Sat. Dec. 10 + 7.0 Sat. Dec. 23 Sat. Dec. 24 +23.4 
Week Week + 6.6% Week Week + 8.9% 
Dec. 1-23, inclusive, 1939 (20 days) compared with Dec. 1-24, inclusive, 1938 (21 days) + 15% 
*Thanksgiving, 1939. 
SALES CONDITIONS 
1938 = 100 
Month of November January through November 
1936 1937 1938 1939 1936 1937 1938 1939 
Connecticut Department Stores.......... 103 102 100 110 101 110 100 103 
Maine Department Stores... ... wees obOa 111 100 111 107 110 100 104 
Massachusetts Department ‘Stores. zo 99 98 100 102 102 104 100 102 
New Hampshire Department Stores. ss 91 90 100 101 100 103 100 101 
Rhode Island Department Stores......... 92 92 100 95 106 111 100 105 
Vermont Department Stores............. 102 91 100 104 113 110 100 103 
Boston Department Stores... ........... 98 97 100 101 102 103 100 102 
New Haven Department Stores.......... 104 104 100 107 101 109 100 101 
Providence Department Stores........... 92 92 100 95 106 111 100 105 
New England Department Stores........ 98 97 100 102 102 105 100 103 


CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at the first of November 
Collected during November 


1936 1937 1938 1939 
Boston Department Storess.< oc sc6a.6.6.0:-)ecisreras esc dscois et sinewne were 51.2% 51.7% 51.8% 50.9% 
New Haven Department Stores............. 0.0... ee ee erence 53.5 50.8 49.3 50.3 
Providence Department Stores........ 2.05.0. sc cesses ccecees 44.6 45.4 45.6 46.5 
New England Department Stores............... 000. e eee eeee 49.6 50.4 50.4 50.0 
SALES BY DEPARTMENTS — NEW ENGLAND DEPARTMENT STORES 
1938 = 100 
Month of November January through November 
1936 1937 1938 1939 1936 1937 1938 1 
Silk and Velvet Dress Goods. sone 114 114 100 99 123 118 100 92 
Woolen Dress Goods.. NLA are 129 130 100 107 127 128 100 101 
Cotton Dress Goods. . err eee) 5. 115 100 82 115 116 100 89 
Jewelry . apt None Mee rated: 75 101 100 118 80 100 100 113 
Men’s ‘Clothing. . issih tes ee 93 100 101 115 109 100 103 
Men’ Ss Furnishings ee eee oe 98 98 100 98 106 104 100 98 
Boys’ W ear. 99 96 100 96 108 109 100 103 
Women’s, Misses’ ; “and Juniors’ Ready-to- 

Wear. 104 94 100 106 105 108 100 102 
Women a, ] Misses’, ‘and Juniors’ Accessories 97 100 100 101 101 104 100 102 
Millinery Ne SOR teeter tear 95 99 100 104 103 103 100 104 
Women’s and Children’s Gloves.......... 104 102 100 104 109 109 100 100 
Corsets and Brassieres. cine 100 98 100 108 102 103 100 105 
Women’s and Children’s ; Hosiery . . 92 97 100 100 92 97 100 101 
Knit Underwear, including Glove Silk. 108 97 100 103 106 104 100 100 
Silk and Muslin Underwear... Bedkue sinue 115 100 96 120 118 100 100 
Women’s and Children’s Shoes........... 91 92 100 96 96 103 100 101 


155-457 1 a Pe RNP eceCerr karte cararararr 101 97 100 99 104 112 100 102 
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SUMMARY OF _ BUSINESS CONDITIONS IN THE UNITED STATES 


INDUSTRIAL PRODUCTION 
UNITED STATES 


935 1936 1937 ' 





PER CENT OF 1923-24-28 AVE 








Index of physical volume of production, ad- 
justed for seasonal variation, 1923-1925 
average = 100. By months, January, 1934, 
to November, "1939, 





DEPARTMENT STORE SALES AND STOCKS 
UNITED STATES 
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Indexes of value of sales and stocks, adjusted 
for seasonal variation, 1923-1925 average = 
100. By months, January, 1934, to November, 
1939. 





FREIGHT-CAR LOADINGS 
UNITED STATES 
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Index of total loadings of revenue freight, ad- 
justed for seasonal variation, 1923-1925 
average = 100. By months, January, 1934, 
to November, 1939. 





MONEY RATES 
NEW YORK 
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iS ioe — ending January 6, 1934, to December 
16, 1939 


Following a rapid rise after the outbreak of the European war industrial activity 
continued at a high level in November and the first half of December. There was 
a considerable increase in distribution of commodities to consumers while prices of 
basic commodities, which had been steady during November, rose somewhat in the 
first two weeks of December. 


Production:—The Board’s seasonally adjusted index of industrial production 
advanced from 121 to 124 per cent in November, reflecting sustained activity at a 
period of the year when a decline is usual. Production of durable goods, which had 
advanced rapidly for several months, showed a further expansion. Record produc- 
tion of steel ingots continued in November and was followed by a less than seasonal 
decline in the first half of December. Automobile production increased in November, 
notwithstanding the fact that plants of one important company remained closed 
pending settlement of an industrial dispute. After this was settled at the end of 
November assemblies rose sharply. Retail sales of new automobiles were in large 
volume in November and at the end of the month dealers’ stocks of new cars appar- 
ently were smaller than at the corresponding time in other recent years. Lumber 
production declined less than seasonally in November but plate glass production, 
which had reached a high level in October, showed a reduction. 

Output of nondurable goods continued at a high level in November. At cotton 
and woolen mills activity increased somewhat further and was close to the record 
levels reached three years ago. Rayon production advanced to new high levels but 
at silk mills there was a sharp decline following substantial increases earlier this 
fall. Output of flour and sugar declined further from the levels reached in September 
while changes in activity at shoe factories and meat-packing establishments were 
largely seasonal in character. 

Coal production in November declined somewhat from the high level reached in 
October. Output of crude petroleum increased further and iron ore shipments 
continued in exceptionally large volume until the Great Lakes’ shipping season 
closed in the latter part of the month. 

Value of construction contracts, as reported by the F. W. Dodge Corporation, 
increased in November following a sharp decline in October. In both months 
changes in total awards reflected principally fluctuations in the volume of contracts 
for public construction. Private residential awards declined somewhat less than 
seasonally in November, while awards for other private projects showed little 
change. Contracts for private work, both residential and non-residential, were 
larger than a year ago, while those for public projects were below the high level of 
that time when contracts under the Public Works Administration program were 
being awarded in large volume. 


Employment:—Factory employment and payrolls continued to increase in 
November, reflecting chiefly further sharp advances in industries producing steel, 
machinery, and other durable goods. 


Distribution:—In November distribution of commodities to consumers increased 
considerably. The Board’s seasonally adjusted index of department store sales, 
which had been around 90 in the three preceding months, advanced to 94, a level 
about the same as at the peak in 1937 when prices of commodities sold at depart- 
ment stores were generally somewhat higher than at present. 

Freight carloadings showed less than the usual seasonal decrease from October 
to November and the Board’s adjusted index increased from 80 to 82, which was 
only slightly under the recovery peak reached in the early part of 1937. Shipments 
of ore and miscellaneous freight declined less than is usual in November, while 


loadings of coal decreased more than seasonally from the relatively high October 
level. 


Commodity Prices:—Prices of both industrial materials and foodstuffs advanced 
from the latter part of November to the middle of December. Wheat and silk 
prices rose considerably and there were smaller increases in cotton and hides. 
Prices of steel scrap and nonferrous metals, on the other hand, showed declines. 


Government Security Market:—Prices of United States Treasury bonds advanced 
sharply during the last half of November to a level not far below the all-time high 
point of last June and remained steady during the first half of December. 


Bank Credit:—Total loans and investments at reporting member banks in 101 
leading cities rose substantially during November and the first half of December, 
reflecting largely purchases of new United States Government securities. Com- 
mercial loans, which had been increasing since August, continued to rise until the 
third week in November. Deposits increased further. 





